
Solution to Minicase for Chapter 4


Consult the accompanying Excel spreadsheet solution for this minicase.

[bookmark: _GoBack]Problems for HH are apparent in the areas of debt and assets.  Leverage ratios improved between 2011 and 2015, but debt (both long-term and short-term) has increased significantly in 2016. Liquidity ratios began to deteriorate in 2015, at the same time that the number of employees increased substantially. Further deterioration in liquidity ratios occurred in 2016, when inventories more than doubled and current liabilities increased by more than 85%. At the same time, sales remained virtually unchanged from 2015.
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